TRANSATLANTIC ECONOMIC PARTNERSHIP

Report of the TEP Steering Group to the Meeting of the Trade and Economic Ministers at the U.S.-EU
Summit, Washington, D.C., December 18, 1998

The Steering Group (SG) hdd itsfirst meeting on December 16, 1998. 1t welcomed the establishment of
variousworking groupsand the initid work aready accomplisheed inthe implementation of the ActionPlan
(AP).

It emphasized the need to ensure that deadlines set out in the AP would be fuly met. This requires an
intengfication of effortsin anumber of aress.

Both sdes inggted that results should be balanced and that al issues should be pursued with equal
determination. They aso confirmed their readinessto tackle difficult issues, while taking into account each
other's sengtivities. The SG encouraged the use of innovative and flexible approaches in order to reach
results, epecidly in areas where regulatory authority is exercised a the sub-centrd level.

It reeffirmed the importance of fully integrating socia and environmental considerations in the TEP work
on trade liberdization. It welcomed the initid meetings between government officids and organizations
involved in the Transatlantic Consumer Didogue and the Transatlantic Environment Didogue. 1t looked
forward to continued communication with the Transatlantic Business Didogue and Transatlantic Labor
Didogue.

The SG reviewed areaby area the work accomplished so far under the Action Plan. In particular, in the
fidd of technicd barriers to trade, the SG noted that marine safety equipment has been identified as a
possible additional sector to add to the EU-U.S. MRA and that further exploration would be continued in
this and other sectors including eevators, cdibration, cosmetics, telecommunication, and road safety
equipment for any possble appropriate arrangements [U.S.: induding regulatory cooperation] in
accordance with the AP. [EU: It ds0 reiterated the need to intensfy regulatory cooperation.]

In the area of services, it noted positive elements, in particular the drawing up on an ad referendum basis
of a consultation arrangement onfuture policy proposals. On mutua recognition, it stressed thet intensive
work would be needed to meet the March 1999 deadline to complete a modd framework for the
negotiaion of mutua recognition agreements on specific services sectors. It noted that in addition to the
work foreseen on professona servies in particular with respect to engineers, other sectors have been
identified for further exploration, including insurance, travel agency services, digtribution and air freight
services.

Hndly, as far astheregular didogue on multilateral issues is concerned, the SG agreed that work on 4l
Substantive issues contained in the AP needs to be pursued with vigor.



